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The follouing is a translation from the German oririmal propesal in draft form
presented by the Austrian linistry of Trade and Raconstruction in Jarvary 1948
%o the Auctrian Council of llinisters concerning future Austrian Government policy
foward USIA, The Council of linisters approved the proposal in nrinciple, but
the plan was shelved for the duration of the London Conforence. Now that treaty
negotiations in London have broken doun, it is likely, according to infortmnt,
that the plan will becoms Austrian Goversrent policy, and that excerpts of it
will be subrdtied in the near future to the Seevetariate of the Allfed Couneil.

20 Aaruar

ooy et vel reiesn

o
-

wn ap by
‘e b

ner extensive com
s An marh by sovrces nob

sirine.,

FICATION

| T

‘Director uf inteiligence to the ﬁ!
At F ot e dEd*1999/09/48 : CIRY -80457R00 764007

fetter of 13 Qclolky

Review Date: 2008




25X1A2g

A .
Approved For Release 1999/09/08 : CIA-TSI882-00457R001800070004
CENTRAL nm:zs N AGTICY |

bt T B L

steel nroduction, and iron prodquction industries not merely from the arprop
economic hranch but also from the chemiesl socter). In the interest of concrate
fnsgotiations with the Russian ZTlement : & st of fipms under Russian ad
broken down accordins to branches of induster, was Tlrst of 81l transmitied
Federal ¥inistry for Trade and Reconstruction, and copies of the perbineat e
of the list vere submitted to the individnal ecozwmic‘as:s»:o‘::int:icmé &8 A bogis
biem {0 work on,

#b the Tirst conferences. it turned ent to ba a necessity Lo trensmib to 5
interested offices not rerelv the meriinent section of the 1list but rather th
whele list: these offices must assign to Tirms under Rossisn administraiion. Bboth
Tirms which bslong to a siven branch of industry snd those which do not 5 2llobment s
of raterials already ratified or io be carried out 1 the fulure. For these rea-
sons, copieg of the list must ba sent to the folleving vrecipients:

iY a) Bupreme Finins Authors ty
b} Seetion 1T
©] Departments 18, 19, 20, 21, 22, 24y and 31,

4) Toderal Chamber of Commerce. Vienna 7, Stubenrine 2410

@} Uhamber of labor . Vienna,
Attention: Engr. STRRN
Vienna 1. Ebendorferstrasse 7
f; ALl Econcmic Associations {THriseh ssverbaende )

g) Federal Ministry for Foreign Affairs.
Yienna ¥, Ballnewsplats 1

h) FPederal Vinistry for Property Control and Sconomic Planpning
Attention: Dy. FITZ
Fienna ¥, Holfbure, Amalisnirski

1} Federal Vindstry of Finance
Atitenidiens  Section (hief Dr. STANIILECROER

Tienna ¥, Johannesgasse §

ko)

terel Mindstry of Commnication
ennz T, Blisabethstrasse ¢

ers g Lo 3 are information conles)

Subject: fussian Administration

&8 a result of negotiations in December af last vear between Fedarel Chancel.-
ioy Dr. Moy, PIGL and Genpolk “HRL70V of the Russian Dlemend. to eliminote yesian
sportation restrictions, the I'inistry for Trade an Reconstruction was in.
ted Lo enter into direct negobiations with the direchar of corcerns unde:
1 administration {USL’;), 8¢ a8 to shtain int :
e Ausirian economic system, clear up relations bet
ministration and the fustrian economy. and at the sza watemat
0y ial trensactions. Tt mey be noted in passine that, in accordance with our
i abion of the law, only firms subordinsted to the Administration of Soi
Property tastern Austeia {USI2), but not the Administrstion itself, are Lo be
as partners in the Lransacticnss any discussion of the nroperty

mated from the very staprs. i

!
time induece sy

»

netey

seusslon of these problems betwesn the directors of fivms n
: n and renresentatives of ocur Foderal Ministry, the bagic :
were discussed and it vas agreed thal diverpent interests between Austria
“irps under Soviet administreation would be set, aside, and; etarting in 948,
sbmenta of raw materials would be fixed for esch branch of industry; allotmencs
woudd be made avellable by Austria ocut of demestic production or out of import s

in return, a correspondios Guantity of finished products vould be deliwversd by .
Hussisng. fven the forelsn commerce of these Pirms is to be workad out within this
Tramework. In the fulure, this shonld be establishod for sach individual £ vm,
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 purpose, central directing offices were mu;,ually apresd unon, which, ax-

in 30 far as export questions of firms under Russian administraiion are con-
ernod, will be run on the Austrian side by Dr. SZABO, Section V, Dent. 24, and

n the Russian side by Col. TIKHOMIROV, Deputy Director of USIA. Periodic meet.
s, to take place sbout every 1k days, were arramred to settle matters, This
greement was conourred in by the Federal Chancellor ard by Senpelk ZHTLTOV.
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In order to 1nsm~e the best possiblza success for this new erz in economiz re.-
tions with the Russian Tlement, z coordination of all relnted questions i: re-
ired on the pa f individual depsrtrmonts, sactions, snd economic orpuni-ations,

he following line ¥ill be adhered to in systematizins the program to be concluded:

1) A1l mm&als subject to rationing and goods in short supply, use of which
directed by the State, and which can be delivered to the Soviet-administere?
deslgmtod on the attached 1list, divided ur accordine to brench of industry,
to be entere th indication of quantity under the indication of twe allotment
od (monthly, gparterly, etc.). In this category are included 211 raw matesjals,
ry mate 8, porer, coal, working clothes, trensportetion fzeilities, ete.,
basis of computation for the transactions. Cooperation of the
orpganizations is to be inducid. : ' :

of the difficulties of detailed computations, the slloimerts made

fore 1948 will form thé basis of computation in meny fislds. Fe.

lapping, and to avoid interruption in deliveries vhich had been arrecd
onstantly rercsicd; the allotments falling ithin the period

1948, as far as they are ascertainable in the past, are tdP®slculsted in arn
analogous fashion, along the lines of the procedure mentioned in para 1), #o as to
' ’ of transitional balance. : .

3) - Because of the extent of the nesotiations, one permanent, mertor of +he
ices receiving this order and one technical expert, vhose services are port

1y required, are tu be nominated from each branch of industry; ther will ve
ristered as rembers of a permonent commission with Section 25/V, Vi weg I¥, “wppe
isse 16 (Dr. SZ4RO). .

ny, from the carlier deyelopment, with firms under “ussian adminis
ctiong arc to be continued. Their final treatrmert, however, or corcly
“served for the directing offices on both sides. The Zommission i

of ‘an adsptation and incorporation of USIA firms into the
stem and for preservation of Austrian economic laws, in the i
iy toleratle economic life. YNames of representatives who ars to b
e Cormission should be communicsted as soon as possible to the Aust:
v office; preliminory vork alons the lines of the cbove obgerv:stion
‘at once. Once the membership of the Commission has been determined
cugsion should be arranped for the purpose of allettineg materials within (LY
time limits, ete.,before concrete negotizations with the Pussizn Adrectine o8

B it be useful, in accordance vith an unofficinl suprestion, to in-
the Secretariste of the Allied Council, by transmittal of a cony (possibly
the form of extracts), with the following introductory lines:

B ,
"Po the i;a‘?cret.ariate of the Allied Council for Austria

'vf; ‘Vienna IV, Schwerzenbergplatz I

‘The Austrian Federal Governmert takes the liberty of submittins for
your ‘information the atteched copy of an order of the Federal “inistry
‘ e and “conomic' Planning. {

- 7. Althoush the three western Allied Forces have alrendy incorporatad their
of-sdam" firms finto the Austrian economic system, this has remalined ar open iszsue
the "Potsdarf" firms of the Tussian Tlement. The remarks contained in the pré-
uld result in bringing sbout a sstilement of this oren questien,
clarificstion of the occupstion requirements of the Russian Tlement




